With China's rapid economic progress and steady increase in its international influence, China has gradually embarked on the soft power idea and has made developing its soft power as its national strategy. We argue that China's soft power strategy is in accordance to Chinese Confucian culture and political value and fits well with its grand strategy of peaceful rise. Based on existing conceptualizations of soft power, we expanded the sources of soft power to six pillars: cultural attractiveness, political values, development model, international institutions, international image, and economic temptation. We also identified three channels for wielding soft power: formal, economic, and cultural diplomacies. Putting all the basics together, we present an integrative model of soft power. Accordingly, we analyze the sources and limits of China's soft power and suggest how to improve it.
1.
China has embarked on the soft power idea
Over the last three decades since its reform and opening up, China has made a remarkable progress. It has maintained an average close to ten percent annual growth rate in purchase power parity term for thirty years (Worm, 2008) .
According to the official data of Hong Kong Trade Development Council 1 , China is now the world's third largest economy and the third largest trading nation in the world, the second largest exporter, the largest holder of foreign exchange reserves, and the largest attractor of foreign direct investment (FDI) among developing and transition economies 2 . China's achievement is not confined to economic, but also in other non-economic domains. The United Nations' Human With this backdrop, Harvard's Professor Joseph S. Nye, the father of soft power theory, saw a clear contrast between the decline of American's soft power (Nye, 2004 ) and the rise of China's soft power (Nye, 2005) . The concept of soft power was first coined in Nye's (1990a) book Bound to Lead: The Changing Nature of American Power. Although the first Chinese article on soft power was published in 1993 by Wang Huning (cited in Li, 2008: 6) 14 , who was then a professor of political science at Fudan University and now a member of the Chinese Communist Party (CCP) Central Committee Secretariat, it is only until recent years that Chinese discourse has paid an enormous amount of attention to the idea of soft power and its relevance to China's foreign strategy (Li, 2008) . There is a clear surging popularity of the term 'soft power' among Chinese politicians, scholars, journalists and publics (Li, 2008) . The Chinese government has gradually embarked on a soft power strategy. In his Political
Report to the 16th CCP Congress, Jiang Zemin, the former President, points out culture plays an important role in today's global competitition for comprehensive national power (Jiang, 2002 
Why does China need to build soft power
The reason why China has chosen a soft power strategy is that China has chosen a 'peaceful rise' strategy and China realizes building soft power is an ideal solution for its peaceful rise.
We argue China's rise is inevitable. China is the oldest existing civilization with more than five thousand year history. China used to be the greatest power in the world in its Tang dynasty Power shifts are always dangerous for world peace. However, it can be argued that it is natural for China's rise to be a peaceful one. It is natural because there is no any substantial evidence to predict that China will grow in a non-peaceful route. Chinese history does not support that kind of prediction as well. It is natural also because it is less likely in today's world China will risk to grow through military means because of the increased interdependence between nations which makes military power more costly and less transferable today than in earlier times (Nye, 1990b:159) . As Ikenberry (2008) points out that
China not only needs continued access to the current global capitalist system but also wants to protect the system's rules and institutions because China has thrived in such system. In the mean time, it is necessary for China to announce its peaceful rise intention in order to reduce the negative impact of the 'China threat' argument on its development. Rapid economic growth and military modernization have caused much concern in neighboring countries and in the western world. Some people use the 'China threat' charge and want to contain China's rise. So China now very much needs a peaceful and conducive external environment (Li, 2008: 14) in which China can grow stably during the current 'important period of strategic opportunity' 16 . One way to assure the world its peaceful rise promise is for China to act as a responsible stakeholder in the global system. China has well shown its responsibility during the 1997 Asian financial crisis by not devaluing its currency to help the affected neighboring countries to recover and in current global financial crisis by actively cooperating with other G20 economies and by signing big procurement deals with the EU and the US.
China has also realized that strengthening its soft power is an important and ideal way to realize a peaceful rise. By definition, soft power is different from hard power such as military prowess, and therefore soft power competition is essentially a peaceful race. Soft power theory is also in accordance to
Chinese Confucian culture and political value. As Ding (2008:195) comments that the idea of soft power had been consistently advocated and comprehensively utilized by ancient Chinese for more than two millennia. Bell (2008) has interpreted the Confucian views of world order as 'a harmonious political order without state boundaries and governed by a sage by means of virtue, without any coercive power at all' (cited in Ding, 2008: 196) . Chinese Communist Party's promotion of a harmonious world 17 is therefore its reembracing China's traditional culture, and the CCP's desired world order is therefore rather a soft power-based than hard power-based one 18 .
The basics of soft power theory -Toward an integrative model
China needs not only to reiterate its promise of a peaceful development, but also, more importantly, to rely on effectively building its soft power to improve its attraction and influence. However, currently China still lags behind the US in Asia in terms of soft power (Whitney and Shambaugh, 2008) 
Definition of soft power
According to Nye (1990b: 154) , power means an ability to do things and control others, i.e., to get others to do what they otherwise would not. Nye (2006) further points out three basic means to alter the behaviors of others to get what you want: coercion (sticks), payments (carrots) and attraction (soft power).
Nye's classical definition of soft power is the ability to obtain what you want through co-option and attraction rather than the hard power of coercion and payment. While most researches on soft power adopt this definition, some
Chinese scholars have broadened the meaning of soft power and applied the concept not only to nations but also regions, organizations and even individuals (cf. Wang and Lu, 2008: 427) . Although we see the value of the broader definitions of soft power, such as increasing government's soft power over the people at home, we adopt Nye's original definition here since the focus of the present paper centers on China's international influence.
Importance of soft power
It is widely accepted that soft power is very useful in international relations. We further argue soft power is also useful in economic relations. We identify several ways through which improved soft power can benefit a country's economy. Firstly, it can create a peaceful and conducive environment for economic growth. Secondly, it can boost sales of a country's products in another country by improved national image or by reducing the possibility of boycotting a country's products. Thirdly, it can make a country's cultural products attractive and popular due to its cultural attractiveness. Fourthly, it can help a country to attract more FDI. Fifthly, it can help a country to attract more tourists and business people thus a booming tourism industry. Lastly, it can attract more foreign students to study in the country which generate extra income and those students may become a country's 'ambassadors' after returning to their mother countries.
Being a form of power, soft power is directly beneficial for the holder country. Nevertheless, soft power can indirectly benefit other countries. For instance, if a country is to strengthen its soft power by promoting its culture in another country, then the other country will benefit from having an enriched cultural life and more choices of cultural consumption. Since by definition soft power is a power of attraction, attraction to a foreign country's culture, political values and other soft power resources can help another country to understand the attractive country. Therefore, by strengthening soft power of many countries, mutual understanding among nations will be enhanced, hence, peace will be enhanced.
Sources of soft power
In Nye's (2006) We notice that Nye (2006) has acknowledged 'a success economy is an important source of soft power' which he actually means economic development model (cf. Wuthnow, 2008: 9) and Nye (2007) also sees promoting international image is one important task when it comes to developing China's soft power.
Therefore, we accept this broader five-pillar conception of soft power.
In addition to Men's (2007) five pillars, we also identify another neglected source of soft power -a country's economic temptation, namely, if country A offers country B many opportunities for economic gains, then country B would be reluctant to provoke country A on non-economic issues. Therefore country A has a soft power over country B in pressuring country B to make policies in favor of or at least not in disfavor of country A. In the case of China, due to the vast Chinese market and business potential, China offers the world enormous opportunities for wealth generation. Few countries would not be lured to such an economic magnet. Therefore, China has a strong soft power in its economic temptation over other countries 19 . China can utilize this soft power resource to alter other countries' policy making to get its desired outcomes.
A clear evidence of this kind of soft power is the fact that the US Secretary of State Clinton played down the human rights issue, which had long been a major issue in the diplomacy between the US and China, when she made her first visit to China after the Obama administration took office in early 2009. Secretary Clinton now talks a 'smart power' strategy, which is a combination of hard and soft power, in dealing foreign affairs because the Obama administration has realized that they cannot succeed in solving the current global financial crisis and other global challenges without cooperation from other countries. Among these countries, China is a key player, which is evident by the emergence of the concept of G2, i.e., the US and China, first proposed by C. Fred Bergsten (2006) , the director of the highly-respected think tank Peterson Institute for International Economics in the United States.
We argue these six soft power resources are the major sources of soft power, which can be generalized, i.e., applied to any country. In the meantime, we also argue there might be some country-specific soft power resources which are unique to particular countries while others do not have. For instance, Japanese management system was very influential in the West in 1980s and 1990s. Because Japanese management philosophy and practice was unique and very different from the Western, it gave Japan a unique source of international influence, i.e., Japan's soft power. Another example is ancient
Chinese military philosophy, such like Sun Zi's famous writing The Art of War, which is still very influential in the world. Huang and Ding (2006: 25) point out that Nye's theory fails to provide 'a causal mechanism to explain how states convert potential soft power resources to realized power or the changed preference/behavior of others'. They have offered such a mechanism which is explained as follows: 3.5 Channels for wielding soft power Kurlantzick (2006: 1) argues that soft power can be 'high', targeted at political elites, or 'low', targeted at the broader public. These two parts of soft power are different for two reasons. One is that high soft power is more direct than low soft power because political elites can exert more immediate impact on policy making than general public can. Normally, general public can impact policy making through public opinion, protest, and referendum. Another reason is the fact that soft power over high level political elites does not directly translate into soft power over low level general public, an evidence being the contrast that while the White House sends goodwill gestures to China the US congress expresses hostility (Wang, 2008:260) .
Causal mechanism of soft power
In connection with Huang and Ding (2006), we add a middle level of soft power, targeted at the interest groups whose impact on a country's policy-making is more direct than the low level general public but less direct than the high level political elites. Interest groups include business associations, ethnic groups, trade unions, non-governmental organizations, and others. We argue there are accordingly three basic channels through which a country can wield its soft power to influence another country: formal diplomacy targeting the political elites, economic and public diplomacy targeting interest groups, and public diplomacy targeting the general public of another country.
An integrative model of soft power
To put all the basics abovementioned together, we present an integrative model of soft power in Figure one. 
How to build China's soft power
Accordingly, China can build its soft power in six areas and wield through three diplomatic channels.
Culture
In terms of cultural attractiveness, China has enormous competitive cultural resources. According to an international survey in 1999, China was regarded as a nation with a unique culture and tradition (Lai, 2006 Institute can be such a coordinating agency. This then demands more financial and human resources that are problematic currently, due to a mismatch between the rapid expansion of the number of Confucius Institutes and the necessary organizational capability which can only build over time.
Political values
There are two aspects of a country's political values: one domestic, i.e., how the government rules its own people, and one international, i.e., the principles and policies when dealing with other nations and international affairs.
Western scholars frequently criticize Chinese domestic political values by referring to lack of democracy, violating human rights and suppression of freedom, and some scholars argue this is the underbelly of China's soft power (Huang and Ding, 2006: 32; Lai, 2006: 12) . Admittedly, there are many problems in China: corruption, censorship, unequal opportunities, privileged class, and lack of transparence, etc. After all, many people believe China is still an authoritarian regime (e.g., Nathan, 2003) . We support Colley's (2009) viewpoint that many people (especially in the West) tend to see China's development as a glass half empty or largely focus on the negative aspects of China's development. What those people neglected is the fact that Chinese government has made much progress in terms of political civilization (Yu, 2007) since the start of reform and opening up while its process is a rather incremental one (Yu, 2008) . Internationally, China has consistently followed the principles of peaceful coexistence and no-interference of other nation's domestic affairs which reward China a friendly and peaceful image in many countries. China's proposal of building a harmonious world not only is consistent with its long-held peaceful coexistence principle but also offers the world a brighter new world order.
According to Wang and Lu (2008) , in the reform ear, Chinese has adopted an independent foreign policy, i.e., resistant to outside pressure, free from alignment, non-ideological, and non-confrontational, which together with its good neighbor policy have made China appealing. China has been sensitive to being seen as a responsible stakeholder and behaving accordingly. For instance, in 1997 Asian financial crisis, Chinese government resisted the pressure for RMB devaluation which helped East Asia recover at China's own expense of detrimental economic consequences in short run. In dealing with North Korean nuclear crisis, China abandoned the ideological approach it had used in Maoist time and played an active mediating role in the six-party talk. In order to promote peace, China has also made unprecedented concessions in solving the territorial disputes with its neighboring countries (Fravel, 2005) . We see these as a strong source of China's soft power.
Although some scholars argue China's practice of non-interference might jeopardize some western countries' efforts to pressure some dictatorship regimes to democratize their domestic governances, we argue China should not compromise on this non-interference principle. The normal practices of Western powers is to use economic sanction and arms embargo to force changes in domestic governance, which can be argued to have little and even negative impact on solving the very problems. Simply, many sanctioned countries are those in urgent need of economic development and economic sanction may bring human disasters to those countries. Having said this, we nevertheless suggest China to be more flexible to work more closely with international organizations and relevant western powers to find alternative ways to solve those problems.
Development model
So far, China's economic growth has been impressive and successful, which gives China another very strong source of soft power (cf. Wang and Lu, 2008: 429) . This is evident when countries, authoritarian or liberal, like North Korea, Vietnam, Laos, Russia, Kazakhstan, Uzbekistan, Turkmenistan, India, Iran, Brazil, and Zimbabwe have shown their interest in the so-called 'Beijing Consensus' (Huang and Ding, 2006:29) , coined by Joshua C. Ramo in 2004, as an alternative development model to the withering Washington Consensus.
However, some scholars, from China and abroad, argue against the Chinese economic development model as it has some serious problems, such as corruption, pollution, environment degradation, high consumption with low efficiency of use of energy and resources, rural-urban gap, regional disparity and income disparity, etc. Admittedly, these are serious challenges facing China, but they are problems of the development process. No country can grow without problems. It is not easy to have made such a progress in a short period for a big country like China with a 1.3bn population and starting from a very poor basis.
Moreover, Chinese leaders have been aware of these problems and have decided to switch to a better development strategy -the so-called 'scientific development view' -which aims to build a more sustainable and harmonious society. According to this new development strategy, China aims to reduce the gaps between urban and rural areas, between rich and poor, between coastal east and inland west; China is to transform the central and local governments into clean and efficient service-type governments; and China strives to upgrade its economic structure by strengthening high-value-added industries and making obsolete those of high energy consumption, high pollution and low-efficiency.
So, it is critical for China to make these changes happen. The success of China's economic development will not only benefit Chinese people but also contribute to the development economic thinking globally.
In addition to its domestic success, Chinese development model has another dimension of attraction: it offers the developing country 'opportunities not available under established structures of power ' (Wesley-Smith, 2007) . In the 1990s, many developing countries had to implement Washington Consensus-based reform agenda because there was no alternative while 'the international pressures were too great to do otherwise, and the capacity of we suggest China to find a flexible way to communicate its development model to strengthen its soft power because 'the demonstration effect of the Chinese model as part of China's political and moral power' (Wang and Lu, 2008: 440) . Wang and Lu (2008: 425) point out a country's ability to frame the international agenda and set the rules of the game is an important type of soft power.
International institutions
China's attitude towards participating international institutions has changed noticeably from little interested in the early opening era to proactive in recent years. In the mid-1960s, China was virtually isolated from international organizations when the government of Republic of China in Taiwan was representing China in the United Nations. Huang and Ding (2006: 30) for International Economics coined the G2 notion which was later supported by the World Bank's president and chief economist (Zoellick and Lin, 2009 ). We suggest China to closely cooperate with other developing countries as well as developed countries of the G20, in so doing, China will become more active and gain more influence in global financial system. In the mean time, China should make substantial improvements in those areas with poorer compliance scores such as human rights.
International image
A country's international image is shaped by the behaviors and performances of its government, multinational corporations, products and brand names, and people. The Hu Jintao-Wen Jiabao administration embraces the idea of 'putting people first' and 'building harmonious society' since they took office, which has helped improve its governmental image home and abroad, for instance, from the quick response to the SARS epidemic to the rescue action in the Sichuan earthquake, from the success hosting the Beijing Olympic Games to granting foreign journalists rights to free interview in China. But as China still being viewed an authoritarian government (Nathan, 2003) Especially, Chinese companies should pay close attention to product quality and food safety, and Chinese people should try their best to correct those apparent misunderstanding about China when communicating with foreigners.
Economic temptation
China should make efforts to maintain and increase its economic temptation to the world. In recent years, due to the increase of wage level, appreciation of Chinese currency, changes in Chinese labor law and environmental regulations, China is losing its cost competitiveness to lower-wage countries like Vietnam and India. Many foreign investors have relocated their investments from China to other places. This is a serious challenge to China.
To keep foreign investments and attract more FDI is very important to the Chinese economy. We suggest China to take two solutions to tackle this problem. One is for China to offer more business and investment opportunities to foreigners in its inland Midwest where the wage level is much lower than coastal region. China needs to give foreign investors many incentives, such as beneficial tax rates and good infrastructures while not compromising on the labor law and environmental regulation. We are sure about the business and investment potential of China's Midwest. In 1999, Chinese government proposed the strategy of developing China's west. Although there have been much progress in west regions, the gap between the east and the west has been widening (Han, Zhang, and Ma, 2008) . Attracting FDI to China's vast Midwest seems to be an ideal solution to boost development at the moment.
Second solution is for China to quickly upgrade its industrial structure to attract more high-value-adding businesses to invest in China. This is not only important for China to attract more foreign investment to fill the void left by relocation of some foreign businesses to other places, but also crucial for China to make its economy more competitive and sustainable. Since its opening up, China has attracted much of the world's low-value-adding manufacturing investment to its coastal east, while these labor-intensive FDIs help providing employment opportunities for China's migrant workers and generating export revenues, they also have caused many problems such as large consumption of natural resources, environmental pollutions, and imbalances in Chinese economy, i.e., too export-led growth pattern. Since China has rich human resources and sufficient financial capacity, we argue, if China can dedicate its resources into this industrial upgrade, we believe China can not only grow steadily but also offer the world more business and investment opportunities, hence more economic temptation.
China needs to use more economic diplomacy to promote its business and investment opportunities overseas. China should send more delegations abroad to run investment promotion roadshow, hold more conferences on business and investment in China, and use international forums such as World Economic Forum annual conference to introduce investment opportunities in China.
